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The Inforration you sumtmitiad diseloses thabt v were croabs? onidor
vhe lavn of the Stovto of R o« RN Vo ar2 orzanized
srincipaily e, “hevelop, modrtolin and publish coding zvistens cupahle of
peing wasd wita cupyant amnd Fpture cllnica. nozenclaturse apd clasnifics-
tlon sysvamn for Reglth care uge.® Yeu vizsh 2 develin 2 aow syatea Tor
cluanifying disecases and thelr trestzent., You feel that the present
systens mre insscurass beeopude they arg dif{{oult zo use ind they arz pet
detniled epongb, Tou glan to astehlink o systen that iz rore up to ~as
gad rore Jdetallade You will affer this syaten to subneribera in g tel:...

rhona ook format.

You yere inftially sponsered Ly s manber of oreorizations ozempt
fram fedpral income Lax unger aection S01(e)(3) and HO1{e) (1) of the Ceds,
Tach 3ponzos £ays 2 spoansorstip fec and desigautes <ae of [Ls pembers to
518 on your Tosed of Niractors, The sponsoroed menbors of the Toard of
Direaters eon oleet addlitionn) at-large Tonrd tnenvbers., The Sponzor is
required to ustablish on TExpert Fanel™ to advise you on nstiers of olie
nicsl nomenslature, cadlagy and classification, The work of eanh *"HEzners
Panal® will belong to Lty parent orsonization Lot you will receive a
royelty frae license to any <odiny developed by Lhe panels,

The only achivity jou have gnzagzed in ia teo conduct & aushor of

neatines willy wehr spouzars, &% your last meeting ﬁn—
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f‘et::’i’ £, fou found the cost to be prodititive, Foarthar, you found
Lhat wn 1:}Lizu!.c users of the aysten, tho govertrant and losurasoe
aonpanien, wanblol = osysles Lhnt used fover vlaaepifiestiens rathar thon
Lhe nare M_ tled systen you envisioned, You deaidad to zuspend vour
getivities Sut npsintaly vour corporate 3tntun in the avent wou wiah to

sursua your acbivivies ol @ later date. ALY bul one of yaur sponcors
".avo withdrem spansershis, .
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In supsation, we find that the sctivitice you have engaced in are
not dezorited in seotiot SO1(c)(3) beenuse they tenefit only those poy-~
ing for your services, For ihe porioed fres u you ars
not exaxpt becauase you huve not operated exclusively for tho prorotion
of sooial uwelifera, pccordingly, you do not qualify for vecoznition of

sxonptinn froz fedaral Incons Lay imder sacticn 561(e){8) of the Internnl
Revenue Code,

You have the right to protest this ruling {f you believa 1% &=
incorrect. "o protest, you should subuit a statewent of your viewd, with
8 full explanation of your reasoning. This staterent, signed by ane of
your principel ofticers, oust be sutpitted in duplicate within 20 dayn
from the data of ¢hils letter., You #lap heve » right tc a ecnferennn, 1f
vou want one, when you rile your protest staterent, I{ vou aro %0 %e
repregented by comeone who 13 not onc of vour primeipel officers, thet
paerson will need to file n propar pouer of alteriny and otharwise qualify
under owr Conforeace and Practice Mrocedures,

If we 4o not hear (rom you within 30 daya, this ruling will tesane
finnl and coples of 4% wil) ba forwardesd to the District Direator, Chisszo,
11, Thereafter, acy questions about your federsl income tox stsius or
the Piling of tex returns should he adlressed Yo that office,

Additibnal lettera with resrect %o Lhis sann should be sont tog
E3E02Rs2-5, Roon G127, Internel Revenue Service, 1111 Constitution Avenus,
No¥e, ¥ashiagton, D.C. 20224,

Sneoerely yours,

Chief, Exenpt Creaniantions
fulines Tranch 2



